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Meeting Procedure 

Senao Networks Inc. 

2026 Annual Shareholders’ Meeting Procedure 

1. Call Meeting to Order 

2. Chairman’s Address 

3. Report Items 

4. Proposal Items 

5. Provisional Motions 

6. Meeting Adjourned 
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Meeting Agenda 

Senao Networks Inc. 

2026 Annual Shareholders’ Meeting Agenda 

How to convene: Physical Shareholders’ Meeting 

Time: 9:00 a.m., May 28 (Thursday), 2026 

Place: 8F, No.500, Fusing 3rd Road, Kuei-Shan District, Taoyuan, 
Taiwan  (Senao’s convention center) 

1. Chairman’s Address 

2. Report Items 

(1) 2025 Business Report  

(2) 2025 Audit Committee’s Report 

(3) Report on 2025 Employees’ Compensation and Directors’ 
Compensation 

3. Proposal Items 

(1) Adoption of the 2025 Business Report and Financial 
Statements 

(2) Adoption of the Proposal for Distribution of 2025 Earnings 

4. Provisional Motions 

5. Meeting Adjourned 
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Report Items 
1. 2025 Business Report 

Explanation: Please refer to page 5 to 8 for details. 

2. 2025 Audit Committee’s Report 
Explanation: Please refer to page 9 for details. 

3. Report on 2025 Employees’ Compensation and Directors’ Compensation 
Explanation: The Board of Directors approved 2025 employees’ 

compensation is NT$ 30,184,000 and Directors’ compensation 
is NT$ 5,659,400. All distributed in cash. The compensation 
amount is equal to the recognized expenses. 

Proposal Items 
1. Adoption of the 2025 Business Report and Financial Statements 

(Proposed by the Board of Directors) 
Explanation: 
(1) The Company’s 2025 Consolidated (and Parent Company Only) Financial 

Statements have been audited by independent auditors, Ms. Huang, 
Pei-Chuan and Mr. Lin, Yung-Chih of PricewaterhouseCoopers, who issued 
the unqualified auditing report , along with the business report certified by 
the Board of Directors and Audit Committee. It is submitted for approval. 

(2) Please refer to pages 5-8 and 10-36 of this handbook for 2025 Business  
Report, Independent Auditors’ Report, and Consolidated Financial 
Statements (including Parent Company Only Financial Statements). 

Resolution: 

2. Adoption of the Proposal for Distribution of 2025 Earnings 
(Proposed by the Board of Directors) 

Explanation: 
(1) The proposed earnings distribution is allocated from earnings in 2025 

available for distribution. Each common shareholder will be entitled to 
receive a cash dividend of NT$ 3 per share. The earnings distribution 
proposal is as follows. 
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(2) Cash dividends shall be rounded off proportionately to the nearest Taiwan 
dollar. The sum of all cash dividends less than NT$ 1 shall be adjusted in 
line with a progressive decrease in decimal numbers and a progressive 
increase in shareholder numbers so that the total of dividend distribution 
is fully accounted for. 

(3) The record date for dividend distribution and related matters will be 
determined by the Chairman after approval by the 2026 Annual 
Shareholders' Meeting. 

(4) If there are changes in the company's capital in the future that affect the 
distribution amount per share, it is proposed to authorize the Chairman 
to handle such changes fully. 

Senao Networks Inc. Earnings Distribution Proposal 
December 31, 2025 

Unit : NT$ 
Items Amount 

Beginning Retained Earnings 2,604,987,450 

Add：Actuarial gains on defined benefit plan of 2025 2,293,004 

Add：Net Income of 2025 307,051,671 

Less：Legal capital reserve (10%) (30,934,468) 

Less：Special Reserve (55,675,958) 

Retained Earnings Available for Distribution 2,827,721,699  

Distribution Item   

Cash Dividends to Common Share Holders (NT$ 3 per share) (177,182,643) 

Unappropriated Retained Earnings at year’s end of 2025 2,650,539,056  

Notes: The principle of company earnings distribution is distributed 2025 
available earnings first. 

Resolution: 

Provisional Motions  

Meeting Adjourned 
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Senao Networks Inc. 
Business Report 

Following the completion of inventory destocking across customer channels, 
market demand began to recover in 2025. In addition, the gradual realization of 
results from the Company’s diversified market strategies in India and Japan 
contributed to the expansion of international business momentum, resulting in a 
significant 48% YoY increase in revenue for the first half of the year. However, amid the 
continued impact of U.S. tariffs, certain customers adopted a more speculative 
approach, leading to a relatively conservative outlook for the U.S. market in the 
second half of the year. As a result, revenue growth moderated to 7% YoY during the 
period. Overall, total revenue for 2025 grew by over 25% compared to 2024. In terms 
of profitability, the considerable appreciation of the New Taiwan Dollar at the 
beginning of the second quarter not only compressed gross margins but also affected 
foreign exchange gains and losses. As a result, the Company’s net income attributable 
to owners of the parent for 2025 increased by approximately 28% compared to 2024. 
The Company’s 2025 operating results and its outlook for 2026 are presented below. 

1. Overview of Business 2025 
(1) Business plan implementation result 

The consolidated revenue in 2025 was NT$ 15,035,668 thousand with an 
after-tax net profit attributable to the parent company of NT$ 307,052 
thousand, and a basic EPS of NT$ 5.20. 

(2) Budget implementation 
No financial forecast released in 2025, there is no budget attainment. 

(3) Analysis of financial receipts, expenditures, and profitability (consolidated 
financial statements) 

Title 2025 2024 

Financial 
Structure 

(%) 

Liabilities to assets 51.70 50.56 

Long-term fund to property, plant 
and equipment  

176.17 195.96 

Solvency 
(%) 

Current ratio 151.91 151.02 

Quick ratio 113.34 111.93 

Interest coverage fold 38.65 27.39 

Profitability  
(%) 

ROA 3.31 2.07 

ROE 6.98 4.51 

Income before tax to paid-in capital 83.11 93.52 

Net profit margin 2.82 2.00 

EPS (NT$) 5.20 4.71 

(4) Research & Development 
The following is the products and technologies successfully developed by the 
Company in 2025. 
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 1. OCP servers: Mass production is ready for OCP-compliant servers 
equipped with standardized DC-SCM modules. Designed with high 
flexibility, the system supports a wide range of workloads, from 
general-purpose computing to AI workstation applications utilizing 
high-performance GPUs. 

 2. Edge computing: Completed the development of edge servers based on 
Intel next-generation Xeon 6 SoC, effectively elevating our product 
value in the edge computing market. 

 3. Enterprise Linux ecosystem integration: The Company has developed 
next-generation SmartNICs based on the Xeon 6 SoC, successfully 
certified with the Red Hat OpenShift platform. This solution supports 
dynamic Network Functions Virtualization (NFV), delivering robust, 
server-grade Secure Control Module (SCM) management functionality. 

 4. Innovation: The Company has developed a security control module 
(Edge-SCM) complied with OCP standards. While providing functional 
equivalence with DC-SCM, its form factor has been optimized to 
accommodate the space constraints of edge servers and network 
switches. 

 5. Titanium-grade power supply: The Company has developed a 3,200W 
fully digital Titanium-grade server power supply. By combining high 
efficiency and robust reliability, this solution assists data centers in 
reducing carbon emissions and lowering operational expenditures. 

 6. AI NVS: The Company has developed an NVS system with edge AI 
analytics. Through a cloud-based management platform, the system 
processes and analyzes video streams from conventional IPCAMs, 
thereby immediately enhancing and upgrading existing surveillance 
infrastructure. For instance, the Company has developed a “surrender 
gesture” detection and alert system for 7-Eleven staff, successfully 
broadening the application of its cloud surveillance solutions into the 
smart retail market. 

 7. AI camera: The Company has developed cloud IP cameras featuring 
facial recognition capabilities that enable multi-angle identification 
with cloud AI intelligence. The system supports synchronized 
multi-camera tracking of individual movements and incorporates a 
natural language-driven AI surveillance alert system. 

 8. IPv6 certification: The Company has developed a VPN Gateway that 
successfully obtained IPv6 certification from Japanese 
telecommunications carriers, effectively establishing a foothold in the 
Japanese market. 
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 9. Layer 3 Ethernet: The Company has successfully developed L3 switches 
integrated with a cloud-based network management system to provide 
comprehensive networking solutions. 

10. Enterprise access control systems: The Company has developed a 
cloud-based video surveillance system equipped with 3D facial recognition 
and ultra-wideband (UWB) short-range wireless communication. Certified 
to meet UL 864, UL 294, and UL 2610 fire and access control standards, the 
system applies to smart operational management. 

11. Enterprise access control systems: The Company has developed cloud-based 
access control and security solutions utilizing power over RS485 and Sub-G 
wireless communication technologies. This approach minimizes installation 
complexity while providing greater deployment flexibility. 

2. Outline of Business Plan 2026 

Since last year, the Company has aggressively pursued market diversification 
to bolster our operations through greater scale. With the market rebounding in 
2026 and AI demand rapidly intensifying, our transformation strategy is yielding 
positive results and driving future growth. Capitalizing on this momentum, the 
Company will not only strengthen internal operations and resource alignment 
but also dedicate ourselves to advancement in the following dimensions.  

(I)  Optimizing revenue structure 
To diversify market risk and pursue large-scale expansion, the Company will 
transition from enterprise-centric sales to targeting Internet Service 
Providers (ISPs). With ISP customers in India, the Middle East, Africa, and the 
Americas actively deploying our FWA, ODU, IDU, and RMDU networking 
solutions, we expect the ISP segment to represent a larger portion of our 
total revenue this year, serving as a key catalyst for the Company's 
operational growth. 

(II)  Bolstering AI deployment 
To address the increasing demand for AI applications, data security, and 
on-premises computing, the Company is vigorously expanding its AI product 
portfolio. The portfolio encompasses AI Cameras, Edge AI Boxes, AI Servers, and 
cloud management systems, delivering fully integrated hardware-software 
solutions. By lowering barriers to AI adoption, the Company expects to 
effectively tap into the enterprise and edge computing markets. 

(III)  Reinforcing technical barriers to entry 
In the networking product segment, the Company is focusing on core 
technology development through mid-to-high-end enterprise switches 
featuring L3 routing and stacking capabilities. These innovations enhance 
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network management and expansion flexibility, forming technical barriers 
and strategic advantages. In terms of brand products, the Company has 
developed a comprehensive AI application ecosystem that encompasses 
CamAI, TalkAI, AssistAI, AgenticAI, and the NVS series, designed to market its 
AI brand. 

In response to the increase in demand for network broadband and 
transmission speed, the Company will continue to expand the application in the 
network communications industry to ensure the production and marketing 
strategies are implemented, and it is expected that the sale volume will continue 
to grow throughout the year. 

3. Future Development Strategy 

As generative AI applications progress from proof of concept to full-scale 
deployment, enterprise demand for inference computing, real-time analytics, and 
operational intelligence is rapidly increasing. Developing viable business models 
to meet these demands will become the Company’s emphasis in its next stage of 
market positioning. The Company has implemented an integrated framework 
comprising AI Cameras for image recognition, “Edge AI Boxes” for frontline 
processing, and “AI Servers” at the core. The “Cloud-to-Edge” architecture 
combines "Edge AI Boxes for real-time local inference" and "AI servers for 
backend model fine-tuning and private cloud management,” offering enterprises 
a practical, scalable, and cost-efficient digital transformation blueprint. 

4. Effect of External Competition, Legal Environment, and Overall 
Business Environment 

According to the International Monetary Fund (IMF)’s January 2026 report, 
the global economic growth forecast for 2026 was revised upward to 3.3% 
(original estimate was 3.1%). The improved projection is attributed to global 
markets progressively adjusting to U.S. tariffs and the sustained increase in 
AI-related investments. The report cautions that an AI bubble or renewed 
geopolitical and trade tensions could still pose significant risks to global economic 
prospects. Current memory price hikes and supply constraints are impacting the 
Company’s operations. Despite these challenges, we remain committed to our 
strategic roadmap while maintaining the flexibility to adjust our operations as 
market conditions evolve. 

Chairman: Wen-Ho Tsai   

President: Po-Chang Lin   

Controller: Shih-Huei Pang 
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Senao Networks Inc. 

Audit Committee's Report 
 

The Board reports the financial statements, business report, and 

earnings distribution proposal of 2025, and financial statements have 

been audited by PricewaterhouseCoopers Taiwan. The financial 

statements, business report and earnings distribution proposal have been 

audited by the Audit Committee members of the Company. We find no 

irregularities in these documents. Pursuant to the Securities and 

Exchange Act and the Company Law, we hereby present the audited 

report. Please review. 

 

 

 

 

 

Senao Networks Inc. 

Chairman of the Audit Committee：Kuang-Hsun Shih 

 
 
 
 
 

On the Date of March 10, 2026 
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INDEPENDENT AUDITORS’ REPORT 

(26) PWCR 25003994 

To the Board of Directors and Stockholders of Senao Networks Inc. 

Opinion 

We have audited the accompanying consolidated balance sheets of Senao Networks Inc. 

and its subsidiaries (collectively, the “Group”) for the years ended December 31, 2025 

and 2024 and the relevant consolidated statements of comprehensive income, changes in 

equity and cash flows for the years then ended, and relevant notes, including a summary 

of significant accounting policies (collectively referred to as the “consolidated financial 

statements”). 

In our opinion, the accompanying consolidated financial statements present fairly, in all 

material respects, the Group’s consolidated financial position as of December 31, 2025 

and 2024 and for the years then ended, and its consolidated financial performance and 

consolidated cash flows for the years then ended in conformity with the Regulations 

Governing the Preparation of Financial Reports by Securities Issuers, the International 

Financial Reporting Standards (IFRS), International Accounting Standards (IAS), IFRIC 

Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued into effect by 

the Financial Supervisory Commission (FSC) of the Republic of China. 

Basis for opinion 

We conducted our audits in accordance with the Regulations Governing the Auditing and 

Attestation of Financial Statements by Certified Public Accountants and auditing 

standards generally accepted in the Republic of China. Our responsibility under those 

standards is further described in the paragraph “Auditor's responsibilities for the audit of 

the consolidated financial statements”. We are independent of the Group in accordance 
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with the Norm of Professional Ethics for Certified Public Accountant of the Republic of 

China, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that we have acquired enough and appropriate audit evidence 

to serve as the basis of audit opinion. 

Key audit matters 

Key audit matters refer to the most vital matters in our audit of the Group’s consolidated 

financial statements for the year ended December 31, 2025 based on our professional 

judgment. These matters were addressed in our audit of the consolidated financial 

statements as a whole, and in forming our audit opinion. We do not express a separate 

opinion on these matters. 

The key audit matters of the Group’s consolidated financial statements for the year ended 

December 31, 2025, are stated as follows: 

Inventory valuation 

Description 

See Note 4(12) to the consolidated financial statements for the accounting policy on 

inventory valuation; see Note 5 to the consolidated financial statements for the significant 

accounting estimates and assumptions adopted for inventory valuation; see Note 6(6) to 

the consolidated financial statements for the details of inventories. 

The Group mainly engages in the R&D, design, manufacturing, and sales of wireless 

communication products. Due to the rapid changes in technology, the short life cycle of 

electronic products, and outdated products, the risk of inventory backlog is relatively high. 

The Group’s inventories are measured at the lower of cost or the net realizable value. As 

for excess and individually recognized as obsolete inventories, the net realizable value is 
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determined based on the historical data of the inventory clearance individually identified 

by the management. As the Group’s inventory amounts are material, inventory items are 

voluminous, and the accounting estimates are subject to the management’s judgment, we 

listed this as one of the key audit matters. 

How our audit addressed the matter 

The procedure for auditing the above key audit matter is as follows: 

� Obtained the Group’s policy for providing an allowance for inventory valuation 

losses, checked if the policy was adopted consistently during the period of the 

consolidated financial statements, and checked if the assumptions on the categories 

of inventories and destocking adopted by the management team to determine the net 

realizable values were reasonable. 

� Tested the adequacy of the Statement of Net Realizable Values of Inventories. 

� Learned about, evaluated, and randomly tested the calculation methods in the Stock 

Age Statement and spot checked if the data in the reports is consistent with the policy. 

� Checked the relevant information obtained during the stocktaking process and the 

discarded reports or obsolete inventory reports prepared by the management team; 

asked the management team and personnel related to the inventories to confirm that 

there were no major obsolete, surplus, long-term, or aged inventory, or outdated or 

damaged items failed to be stated in the inventory statements. 

� Assessed the reasonability and obtained supporting documents for the inventory age 

and the inventory valuation losses after the net realizable value was individually 

assessed by the management team based on the destocking status. 
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Sales revenue recognition 

Description 

Please refer to Note 4(25) to the consolidated financial statements for the accounting 

policy on revenue recognition; please refer to Note 6(21) to the consolidated financial 

statements for the details of revenue. 

The Group mainly engages in the wireless communications and other related businesses, 

and most of its customers are international brands with whom it has long-term and stable 

collaboration. As the revenue from the top ten customers accounts for more than 80% of 

the Group operating revenue, and the recognition of operating revenue has a significant 

impact on the financial statements, we believe that the new top ten and former top ten 

customers in terms of their percentages of its revenue this year have a significant impact 

on the financial statements. Therefore, we have listed the recognition of the sales revenue 

from these customers as one of the key audit matters. 

How our audit addressed the matter 

The procedure for auditing the above key audit matter is as follows: 

� Learned about and evaluated the Group’s internal control procedures for recognition 

of sales of goods and tested the effectiveness of internal control related to sales of 

goods. 

� Inspected relevant background information on the top ten sales clients. 

� Obtained and randomly checked relevant receipts or invoices of the top 10 new sales 

clients and the top 10 sales clients with a greater increase in the proportion to the 

Company’s revenue this year and confirmed the appropriateness of revenue 

recognition. 
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� Checked the statements of sales returns and discounts (after the balance sheet date) 

of the top 10 new sales clients and the top 10 sales clients with a greater increase in 

the proportion to the Company’s revenue in this year and confirmed that there were 

no significant sales returns and discounts. 

Other matters: Parent company only financial statements 

The Company has prepared parent company only financial reports for the years ended on 

December 31, 2025 and 2024, with an audit report, along with an unqualified opinion 

expressed, issued by us for reference. 

Responsibilities of the management and the governing bodies for the 

consolidated financial statements 

The management’s responsibilities are to prepare the financial statements with fair 

presentation in accordance with the Regulations Governing the Preparation of Financial 

Reports by Securities Issuers and the IFRSs endorsed and issued into effect by the FSC of 

the Republic of China and to maintain necessary internal control associated with the 

preparation in order to ensure that the consolidated financial statements are free from 

material misstatement arising from fraud or error. 

In preparing the consolidated financial statements, the management is responsible for 

assessing the ability of the Group to continue as a going concern, disclosing relevant 

matters, and adopting the going concern basis of accounting unless the management 

intends to liquidate the Group or cease the operations without other viable alternatives. 

The Group ’s governing bodies (including the Audit Committee) are responsible for 

supervising the financial reporting process. 
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Auditor’s responsibilities for the audit of the consolidated financial 

statements 

Our objectives are to obtain reasonable assurance on whether the consolidated financial 

statements as a whole are free from material misstatement arising from fraud or error and 

to issue an independent auditors’ report. Reasonable assurance is a high-level assurance 

but is not a guarantee that an audit conducted in accordance with the auditing standards 

generally accepted in the Republic of China will always detect a material misstatement 

when it exists. Misstatement may arise from frauds or errors. If the amounts of 

misstatements, either separately or in aggregate, could reasonably be expected to influence 

the economic decisions of the users of the consolidated financial statements, they are 

considered material. 

We have utilized our professional judgment and maintained professional skepticism when 

performing the audit work in accordance with the auditing standards generally accepted 

in the Republic of China. We also performed the following tasks: 

1. Identified and assessed the risks of material misstatement arising from fraud or error 

within the consolidated financial statements; designed and executed countermeasures 

in response to said risks, and obtained sufficient and appropriate audit evidence to 

provide a basis for our opinion. Fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. Therefore, the risk 

of not detecting a material misstatement resulting from fraud is higher than the one 

resulting from error. 

2. Understood the internal control related to the audit in order to design appropriate audit 

procedures under the circumstances, while not for the purpose of expressing an 

opinion on the effectiveness of the Group’s internal control. 

3. Evaluated the appropriateness of accounting policies adopted and the reasonableness 

of accounting estimates and relevant disclosures made by the management. 
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4. Concluded on the appropriateness of the management’s adoption of the going concern 

basis of accounting based on the audit evidence obtained and whether a material 

uncertainty exists for events or conditions that may cast significant doubt over the 

Group’s ability to continue as a going concern. If we are of the opinion that a material 

uncertainty exists, we shall remind users of the consolidated financial statements to 

pay attention to relevant disclosures in said statements within our audit report. If such 

disclosures are inadequate, we need to modify our opinion. Our conclusions are based 

on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Group to cease to continue as a going concern. 

5. Evaluated the overall presentation, structure, and content of the consolidated financial 

statements (including relevant notes), and whether the consolidated financial 

statements adequately present the relevant transactions and events. 

6. Obtained sufficient and appropriate audit evidence concerning the financial 

information of entities within the Group, to express an opinion on the consolidated 

financial statements. We were responsible for guiding, supervising, and performing 

the audit and forming an audit opinion about the Group. 

The matters communicated between us and the governing bodies included the planned 

scope and timing of the audit and material audit findings (including any material defects 

in internal control identified during the audit). 

We also provided the governing bodies with a declaration that we have complied with the 

Norm of Professional Ethics for Certified Public Accountant of the Republic of China 

regarding independence and communicated with them all relations and other matters that 

may possibly be regarded as detrimental to our independence (including relevant 

protective measures). 
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From the matters communicated with the governing bodies, we determined the key audit 

matters for the audit of the Group’s consolidated financial statements for the year ended 

December 31, 2025. We have clearly indicated such matters in the auditors’ report. Unless 

legal regulations prohibit the public disclosure of specific matters, or in extremely rare 

cases, where we decided not to communicate certain items in the auditors’ report for it 

could be reasonably anticipated that the negative effects of such disclosure would be 

greater than the public interest it brings forth.

Pei-Chuan Huang Yung-Chih Lin

For and on behalf of PricewaterhouseCoopers, Taiwan

March 10, 2026

The accompanying consolidated financial statements are not intended to present the financial 
position and results of operations and cash flows in accordance with accounting principles 
generally accepted in countries and jurisdictions other than the Republic of China. The standards, 
procedures and practices in the Republic of China governing the audit of such financial statements 
may differ from those generally accepted in countries and jurisdictions other than the Republic of 
China. Accordingly, the accompanying consolidated financial statements and independent 
auditors’ report are not intended for use by those who are not informed about the accounting 

principles or auditing standards generally accepted in the Republic of China, and their applications 
in practice. As the financial statements are the responsibility of the management, 
PricewaterhouseCoopers cannot accept any liability for the use of, or reliance on, the English 
translation or for any errors or misunderstandings that may arising from the translation.
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SENAO NETWORKS INC. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars) 

 

     December 31, 2025   December 31, 2024  

 Assets  Notes  AMOUNT   %   AMOUNT   %  

 Current assets                 

1100 Cash and cash equivalents  6(1)  $ 3,673,172   27   $ 4,073,866   32  

1110 Financial assets at fair value through 

profit or loss - current 

 6(2) 

  167   -    -   -  

1136 Financial assets at amortized cost - 

current 

 6(3) 

  100,000   1    -   -  

1150 Notes receivable, net  6(4)   -   -    24   -  

1170 Accounts receivable, net  6(4)   2,209,638   17    2,139,506   17  

1180 Accounts receivable - related parties, 

net 

 7 

  37   -    -   -  

1200 Other receivables  6(5)   300,221   2    159,184   1  

1210 Other receivables - related parties  7   934   -    871   -  

1220 Current income tax assets     4,842   -    5,463   -  

130X Inventory  6(6)   2,076,303   16    2,190,173   17  

1410 Prepayments     63,967   -    37,243   -  

1470 Other current assets     3   -    -   -  

11XX Total current assets     8,429,284   63    8,606,330   67  

 Non-current assets                 

1600 Property, plant and equipment  6(7) and 8   4,241,313   31    3,479,738   27  

1755 Right-of-use assets  6(8) and 7   476,339   3    542,092   4  

1780 Intangible assets  6(9)   70,995   1    68,409   1  

1840 Deferred income tax assets  6(28)   86,219   1    108,710   1  

1900 Other non-current assets  6(10)(13)   75,923   1    32,927   -  

15XX Total non-current assets     4,950,789   37    4,231,876   33  

1XXX Total assets    $ 13,380,073   100   $ 12,838,206   100  
 

(Continued)
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SENAO NETWORKS INC. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars) 

 

The accompanying notes are an integral part of these consolidated financial statements. 
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     December 31, 2025   December 31, 2024  
 Liabilities and Equity  Notes  AMOUNT   %   AMOUNT   %  

 Current liabilities                 

2100 Short-term borrowings  6(11)  $ 174,557   1   $ 17,048   -  
2120 Financial liabilities at fair value 

through profit or loss - current 
 6(2) 

  1,915   -    3,235   -  

2130 Current contract liabilities  6(21)   164,736   1    262,434   2  
2150 Notes payable     9,900   -    2,708   -  
2170 Accounts payable     3,476,333   26    3,661,704   29  

2200 Other payables  6(12)(30)   1,076,577   8    1,150,660   9  
2220 Other payables - related parties  7   153   -    235   -  
2230 Current income tax liabilities     31,876   -    66,198   1  

2250 Current provisions  6(15)   57,531   1    43,717   -  
2280 Current lease liabilities  7   125,088   1    141,795   1  
2300 Other current liabilities  6(16)   430,242   3    349,182   3  

21XX Total current liabilities     5,548,908   41    5,698,916   45  

 Non-current liabilities                 
2527 Non-current contract liabilities  6(21)   17,630   -    16,417   -  

2540 Long-term borrowings  6(17)   1,163,646   9    581,708   5  
2550 Non-current provisions  6(15)   26,309   -    -   -  
2570 Deferred income tax liabilities  6(28)   1,192   -    6,019   -  

2580 Non-current lease liabilities  7   159,342   1    187,727   1  
2600 Other non-current liabilities     90   -    90   -  

25XX Total non-current liabilities     1,368,209   10    791,961   6  

2XXX Total liabilities     6,917,117   51    6,490,877   51  

 Equity                 

 Equity attributable to owners of the 

parent 
  

              
 Share capital  6(18)               

3110 Share capital - common stock     590,609   4    590,609   4  
 Capital surplus  6(19)               
3200 Capital surplus     1,886,279   14    1,886,279   15  

 Retained earnings  6(20)               
3310 Legal reserve     767,971   6    743,274   6  
3320 Special reserve     24,673   -    88,694   1  

3350 Unappropriated retained earnings     2,914,335   22    2,742,849   21  
 Other equity interest                 
3400 Other equity interest   (  80,349 )  -  (  24,673 )  -  

31XX Equity attributable to owners of 

the parent 
  

  6,103,518   46    6,027,032   47  
36XX Non-controlling interest  4(3)   359,438   3    320,297   2  

3XXX Total equity     6,462,956   49    6,347,329   49  

3X2X Total liabilities and equity    $ 13,380,073   100   $ 12,838,206   100   
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SENAO NETWORKS INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars, except for earnings per share amount) 

 

The accompanying notes are an integral part of these consolidated financial statements. 
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     Year ended December 31  
     2025   2024  

Items  Notes  AMOUNT   %   AMOUNT   %  

4000 Operating revenues  6(21) and 7  $ 15,035,668   100   $ 11,984,802   100  

5000 Operating costs  6(6)(27) (  12,660,471 ) ( 84 ) (  9,898,817 ) ( 82 ) 

5900 Net operating margin     2,375,197   16    2,085,985   18  

 Operating expenses  6(27)               

6100 Selling expenses   (  571,093 ) ( 4 ) (  509,260 ) ( 4 ) 

6200 General and administrative expenses   (  530,629 ) ( 3 ) (  472,318 ) ( 4 ) 

6300 Research and development expenses   (  1,005,328 ) ( 7 ) (  795,814 ) ( 7 ) 

6450 Expected credit (loss) gain  12(2) (  1,057 )  -    136   -  

6000 Total operating expenses   (  2,108,107 ) ( 14 ) (  1,777,256 ) ( 15 ) 

6500 Net other income (expenses)  6(22)   134,356   1    161,415   1  

6900 Operating profit     401,446   3    470,144   4  

 Non-operating income and expenses                 

7100 Interest income  6(23)   47,271   -    37,989   -  

7010 Other income  6(24)   48,792   -    26,342   -  

7020 Other gains and losses  6(25)   7,273   -    39,323   -  

7050 Finance costs  6(26) and 7 (  13,909 )  -  (  21,435 )  -  

7000 Total non-operating income and expenses     89,427   -    82,219   -  

7900 Profit before income tax     490,873   3    552,363   4  

7950 Income tax expense  6(28) (  67,377 )  -  (  146,876 ) ( 1 ) 

8200 Profit for the period    $ 423,496   3   $ 405,487   3  

 Other comprehensive income (loss), net                 

 Items not reclassified to profit or loss                 

8311 Remeasurement of defined benefit plans  6(13)  $ 2,866   -   $ 8,374   -  

8349 Income tax related to items not reclassified  6(28) (  573 )  -  (  1,675 )  -  

8310 Total amount of items not reclassified to 

profit or loss 

  

  2,293   -    6,699   -  

 Components of other comprehensive income 

(loss) that will be reclassified to profit or loss 

  

              

8361 Financial statements translation differences of 

foreign operations 

  

(  57,655 )  -    64,034   1  

8300 Other comprehensive income (loss), net   ( $ 55,362 )  -   $ 70,733   1  

8500 Total comprehensive income (loss) for the 

period 

  

 $ 368,134   3   $ 476,220   4  

 Profit attributable to:                 

8610 Owners of the parent    $ 307,052   2   $ 240,274   2  

8620 Non-controlling interest    $ 116,444   1   $ 165,213   1  

 Comprehensive income (loss) attributable to:                 

8710 Owners of the parent    $ 253,669   2   $ 310,994   3  

8720 Non-controlling interest  4(3)  $ 114,465   1   $ 165,226   1  

            

 Earnings per share  6(29)         

9750 Basic earnings per share    $ 5.20   $ 4.71  

9850 Diluted earnings per share    $ 5.18   $ 4.70   
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SENAO NETWORKS INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars) 

 
    Year ended December 31  

  Notes  2025    2024  
             

~15~ 

CASH FLOWS FROM OPERATING ACTIVITIES            

Profit before tax    $ 490,873    $ 552,363  

Adjustments            

Adjustments to reconcile profit (loss)            

Depreciation  6(27)   393,017     343,472  

Amortization  6(27)   23,118     16,173  

Expected credit loss (gain)  12(2)   1,057   (  136 ) 

Net loss (gain) on financial assets and liabilities at 

fair value through profit or loss 

  

(  1,487 )    3,235  

Interest income  6(23) (  47,271 )  (  37,989 ) 

Interest expense  6(26)   13,037     20,931  

Losses (gains) on disposal of property, plant and 

equipment 

 6(25) 

(  2,400 )    4,573  

Gains on disposal of intangible assets  6(25) (  4 )    -  

Gains on lease modification  6(25)   -   (  908 ) 

Share-based compensation  6(14)   -     33,152  

Changes in operating assets and liabilities            

Changes in operating assets            

Notes receivable     24   (  24 ) 

Accounts receivable   (  71,233 )  (  327,282 ) 

Accounts receivable - related parties, net   (  37 )    -  

Other receivables   (  140,810 )    85,473  

Other receivables - related parties   (  63 )    59  

Inventory     113,870     804,916  

Prepayments   (  26,724 )    2,671  

Other current assets   (  3 )    -  

Changes in operating liabilities            

Contract liabilities   (  96,485 )    62,394  

Notes payable     7,192     27  

Accounts payable   (  185,371 )    578,990  

Other payables   (  10,303 )  (  316,297 ) 

Other payables - related parties   (  75 )    70  

Current provisions     12,933     12,925  

Other current liabilities     81,060     18,061  

Net defined benefit plan   (  867 )  (  725 ) 

Cash inflow generated from operations     553,048     1,856,124  

Interest received     47,044     37,468  

Interest paid   (  13,226 )  (  21,624 ) 

Income tax paid   (  88,114 )  (  169,077 ) 

Net cash flows generated from operating activities     498,752     1,702,891  

 

(Continued)
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SENAO NETWORKS INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars) 

 
    Year ended December 31  

  Notes  2025    2024  
             

The accompanying notes are an integral part of these consolidated financial statements. 
 

~16~ 

CASH FLOWS FROM INVESTING ACTIVITIES            

Acquisition of financial assets at amortized cost  6(3) ( $ 100,000 )   $ -  

Acquisition of property, plant and equipment (including 

capitalized interest) 

 6(30) 

(  1,079,089 )  (  449,292 ) 

Proceeds from disposal of property, plant and equipment     2,930     300  

Acquisition of right-of-use assets  6(30)   -   (  11,010 ) 

Acquisition of intangible assets  6(9) (  25,702 )  (  21,206 ) 

Proceeds from disposal of intangible assets     4     -  

Increase in refundable deposits   (  8,889 )  (  4,936 ) 

Decrease (increase) in other non-current assets     63   (  63 ) 

Net cash flows used in investing activities   (  1,210,683 )  (  486,207 ) 

CASH FLOWS FROM FINANCING ACTIVITIES            

Increase (decrease) in short-term borrowings  6(31)   154,772   (  1,582,774 ) 

Long-term borrowings  6(31)   584,317     581,708  

Lease payments  6(8)(31) (  149,891 )  (  138,753 ) 

Payment of cash dividends  6(20) (  177,183 )  (  196,244 ) 

Capital increase by cash  6(18)   -     1,250,000  

Change in non-controlling interest  4(3) (  75,324 )  (  81,094 ) 

Net cash flows generated from (used in) financing 

activities 

  

  336,691   (  167,157 ) 

Effect of exchange rate changes on cash and cash 

equivalents 

  

(  25,454 )    66,432  

(Decrease) increase in cash and cash equivalents   (  400,694 )    1,115,959  

Cash and cash equivalents at beginning of period     4,073,866     2,957,907  

Cash and cash equivalents at end of period    $ 3,673,172    $ 4,073,866  
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INDEPENDENT AUDITORS’ REPORT 

(26) PWCR 25003621 

 

To the Board of Directors and Stockholders of Senao Networks Inc. 

 

Opinion 

We have audited the parent company only balance sheets of Senao Networks Inc. (the 

“Company”) for the years ended December 31, 2025 and 2024 and the relevant parent 

company only statements of comprehensive income, changes in equity and cash flows for 

the years then ended, and relevant notes, including a summary of significant accounting 

policies. 

In our opinion, the accompanying parent company only financial statements present fairly, 

in all material respects, the Company’s parent company only financial position as of 

December 31, 2025 and 2024 and for the years then ended, and its parent company only 

financial performance and parent company only cash flows for the years then ended in 

conformity with the Regulations Governing the Preparation of Financial Reports by 

Securities Issuers. 

Basis for opinion 

We conducted our audits in accordance with the Regulations Governing the Auditing and 

Attestation of Financial Statements by Certified Public Accountants and auditing 

standards generally accepted in the Republic of China. Our responsibility under those 

standards is further described in the paragraph “Auditor’s responsibilities for the audit of 

the parent company only financial statements”. We are independent of the Company in 

accordance with the Norm of Professional Ethics for Certified Public Accountant of the 

Republic of China, and we have fulfilled our other ethical responsibilities in accordance 

with these requirements. We believe that we have acquired enough and appropriate audit 

evidence to serve as the basis of audit opinion. 
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~3~ 

Key audit matters 

Key audit matters refer to the most vital matters in our audit of the Company’s parent 

company only financial statements for the year ended December 31, 2025 based on our 

professional judgment. These matters were addressed in our audit of the parent company 

only financial statements as a whole, and in forming our audit opinion. We do not express 

a separate opinion on these matters. 

The key audit matters of the Company’s parent company only financial statements for 

the year ended December 31, 2025, are stated as follows: 

Inventory valuation 

Description 

See Note 4(10) to the parent company only financial statements for the accounting policy 

on inventory valuation; see Note 5 to the parent company only financial statements for the 

significant accounting estimates and assumptions adopted for inventory valuation; see 

Note 6(4) to the parent company only financial statements for the details of inventories. 

The Company mainly engages in the R&D, design, manufacturing, and sales of wireless 

communication products. Due to the rapid changes in technology, the short life cycle of 

electronic products, and outdated products, the risk of inventory backlog is relatively high. 

The Company’s inventories are measured at the lower of cost or the net realizable value. 

As for excess and individually recognized as obsolete inventories, the net realizable value 

is determined based on the historical data of the inventory clearance individually 

identified by the management. As the Company’s inventory amounts are material, 

inventory items are voluminous, and the accounting estimates are subject to the 

management’s judgment, we listed this as one of the key audit matters. 

How our audit addressed the matter 

This matter covers Senao Networks Inc. and its subsidiaries (accounted for using the 

equity method). The procedure for auditing the above key audit matter is as follows: 
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� Obtained the Company’s policy for providing an allowance for inventory valuation 

losses, checked if the policy was adopted consistently during the period of the 

financial statements, and checked if the assumptions on the categories of inventories 

and destocking adopted by the management team to determine the net realizable 

values were reasonable. 

� Tested the adequacy of the Statement of Net Realizable Values of Inventories. 

� Learned about, evaluated, and randomly tested the calculation methods in the Stock 

Age Statement and spot checked if the data in the reports is consistent with the policy. 

� Checked the relevant information obtained during the stocktaking process and the 

discarded reports or obsolete inventory reports prepared by the management team; 

asked the management team and personnel related to the inventories to confirm that 

there were no major obsolete, surplus, long-term, or aged inventory, or outdated or 

damaged items failed to be stated in the inventory statements. 

� Assessed the reasonability and obtained supporting documents for the inventory age 

and the inventory valuation losses after the net realizable value was individually 

assessed by the management team based on the destocking status. 

Sales revenue recognition 

Description 

Please refer to Note 4(24) to the parent company only financial statements for the 

accounting policy on revenue recognition; see Note 6(19) to the parent company only 

financial statements for the details of revenue. 

The Company mainly engages in the wireless communications and other related 

businesses, and most of its customers are international brands with whom it has long-term 

and stable collaboration. As the revenue from the top ten customers reached 90% of its 

operating revenue, and the recognition of operating revenue has a significant impact on 

the financial statements, we believe that the new top ten and former top ten customers in 

terms of their percentages of its revenue this year have a significant impact on the financial 

statements. Therefore, we have listed the recognition of the sales revenue from these 
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customers as one of the key audit matters. 

How our audit addressed the matter 

This matter covers Senao Networks Inc. and its subsidiaries (accounted for using the 

equity method). The procedure for auditing the above key audit matter is as follows: 

� Learned about and evaluated the Company’s internal control procedures for 

recognition of sales of goods and tested the effectiveness of internal control related to 

sales of goods. 

� Inspected relevant background information on the top ten sales clients. 

� Obtained and randomly checked relevant receipts or invoices of the top 10 new sales 

clients and the top 10 sales clients with a greater increase in the proportion to the 

Company’s revenue this year and confirmed the appropriateness of revenue 

recognition. 

� Checked the statements of sales returns and discounts (after the balance sheet date) of 

the top 10 new sales clients and the top 10 sales clients with a greater increase in the 

proportion to the Company’s revenue in this year and confirmed that there were no 

significant sales returns and discounts. 

Responsibilities of the management and the governing bodies for the 

parent company only financial statements 

The management’s responsibilities are to prepare the parent company only financial 

statements with fair presentation and maintain necessary internal control associated with 

the preparation in order to ensure that the financial statements are free from material 

misstatement arising from fraud or error. 

In preparing the parent company only financial statements, the management is responsible 

for assessing the ability of the Company to continue as a going concern, disclosing 

relevant matters, and adopting the going concern basis of accounting unless the 

management intends to liquidate the Company or cease the operations without other viable 

alternatives. 
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The Company’s governing bodies (including the Audit Committee) are responsible for 

supervising the financial reporting process. 

Auditor’s responsibilities for the audit of the parent company only 

financial statements 

Our objectives are to obtain reasonable assurance on whether the parent company only 

financial statements as a whole are free from material misstatement arising from fraud or 

error and to issue an independent auditors’ report. Reasonable assurance is a high-level 

assurance but is not a guarantee that an audit conducted in accordance with the auditing 

standards generally accepted in the Republic of China will always detect a material 

misstatement when it exists. Misstatement may arise from frauds or errors. If the amounts 

of misstatements, either separately or in aggregate, could reasonably be expected to 

influence the economic decisions of the users of the parent company only financial 

statements, they are considered material. 

We have utilized our professional judgment and maintained professional skepticism when 

performing the audit work in accordance with the auditing standards generally accepted 

in the Republic of China. We also performed the following tasks: 

1. Identified and assessed the risks of material misstatement arising from fraud or error 

within the parent company only financial statements; designed and executed 

countermeasures in response to said risks, and obtained sufficient and appropriate 

audit evidence to provide a basis for our opinion. Fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

Therefore, the risk of not detecting a material misstatement resulting from fraud is 

higher than the one resulting from error. 

2. Understood the internal control related to the audit in order to design appropriate audit 

procedures under the circumstances, while not for the purpose of expressing an 

opinion on the effectiveness of the Company’s internal control. 

3. Evaluated the appropriateness of accounting policies adopted and the reasonableness 

of accounting estimates and relevant disclosures made by the management. 
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4. Concluded on the appropriateness of the management’s adoption of the going concern 

basis of accounting based on the audit evidence obtained and whether a material 

uncertainty exists for events or conditions that may cast significant doubt over the 

Company’s ability to continue as a going concern. If we are of the opinion that a 

material uncertainty exists, we shall remind users of the parent company only financial 

statements to pay attention to relevant disclosures in said statements within our audit 

report. If such disclosures are inadequate, we need to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s 

report. However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

5. Evaluated the overall presentation, structure, and content of the parent company only 

financial statements (including relevant notes), and whether the parent company only 

financial statements adequately present the relevant transactions and events. 

6. Obtained sufficient and appropriate audit evidence concerning the financial 

information of entities within the Company, to express an opinion on the parent 

company only financial statements. We were responsible for guiding, supervising, and 

performing the audit and forming an audit opinion about the Company. 

The matters communicated between us and the governing bodies included the planned 

scope and timing of the audit and material audit findings (including any material defects 

in internal control identified during the audit). 

We also provided the governing bodies with a declaration that we have complied with the 

Norm of Professional Ethics for Certified Public Accountant of the Republic of China 

regarding independence and communicated with them all relations and other matters that 

may possibly be regarded as detrimental to our independence (including relevant 

protective measures). 
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From the matters communicated with the governing bodies, we determined the key audit 

matters for the audit of the Company’s parent company only financial statements for the 

year ended December 31, 2025. We have clearly indicated such matters in the auditors’ 

report. Unless legal regulations prohibit the public disclosure of specific matters, or in 

extremely rare cases, where we decided not to communicate certain items in the auditors’ 

report for it could be reasonably anticipated that the negative effects of such disclosure 

would be greater than the public interest it brings forth.

Pei-Chuan Huang Yung-Chih Lin

For and on behalf of PricewaterhouseCoopers, Taiwan

March 10, 2026

The accompanying parent company only financial statements are not intended to present the 
financial position and results of operations and cash flows in accordance with accounting 
principles generally accepted in countries and jurisdictions other than the Republic of China. The 
standards, procedures and practices in the Republic of China governing the audit of such financial 
statements may differ from those generally accepted in countries and jurisdictions other than the 
Republic of China. Accordingly, the accompanying parent company only financial statements and 
independent auditors’ report are not intended for use by those who are not informed about the 

accounting principles or auditing standards generally accepted in the Republic of China, and their 
applications in practice. As the financial statements are the responsibility of the management, 
PricewaterhouseCoopers cannot accept any liability for the use of, or reliance on, the English 
translation or for any errors or misunderstandings that may arising from the translation. 
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SENAO NETWORKS INC. 
PARENT COMPANY ONLY BALANCE SHEETS 

DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars) 
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      December 31, 2025   December 31, 2024  
 Assets  Notes  AMOUNT   %   AMOUNT   %  

 Current assets                 

1100 Cash and cash equivalents  6(1)  $ 2,382,220   22   $ 2,476,250   23  

1110 Financial assets at fair value through 

profit or loss – current 

 6(2) 

  143   -    -   -  

1150 Notes receivable, net  6(3)   -   -    24   -  

1170 Accounts receivable, net  6(3)   1,780,320   16    1,593,931   15  

1180 Accounts receivable - related parties, net  7   71,798   1    113,869   1  

1200 Other receivables     247,979   2    132,590   1  

1210 Other receivables - related parties  7   9,756   -    4,242   -  

130X Inventory  6(4)   1,783,963   16    1,769,140   16  

1410 Prepayments     35,201   -    17,717   -  

11XX Total current assets     6,311,380   57    6,107,763   56  

 Non-current assets                 

1550 Investment using the equity method  6(5)   1,412,859   13    1,375,832   13  

1600 Property, plant and equipment  6(6) and 8   3,044,827   28    3,073,044   28  

1755 Right-of-use assets  6(7) and 7   108,554   1    154,692   1  

1780 Intangible assets  6(8)   60,360   1    66,366   1  

1840 Deferred income tax assets  6(26)   52,977   -    70,429   1  

1900 Other non-current assets  6(9)(11)   19,605   -    13,486   -  

15XX Total non-current assets     4,699,182   43    4,753,849   44  

1XXX Total assets    $ 11,010,562   100   $ 10,861,612   100  
 

(Continued)
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DECEMBER 31, 2025 AND 2024 
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     December 31, 2025   December 31, 2024  
 Liabilities and Equity  Notes  AMOUNT   %   AMOUNT   %  

 Current liabilities                 

2120 Financial liabilities at fair value through 

profit or loss - current 

 6(2) 

 $ 1,799   -   $ -   -  

2130 Current contract liabilities  6(19)   92,924   1    144,556   1  

2150 Notes payable     3,123   -    1,844   -  

2170 Accounts payable     2,792,202   25    2,728,387   25  

2180 Accounts payable - related parties  7   189,680   2    101,995   1  

2200 Other payables  6(10)(28)   699,363   6    823,944   8  

2220 Other payables - related parties  7   38,762   -    26,775   -  

2230 Current income tax liabilities     30,576   -    19,837   -  

2250 Current provisions  6(13)   37,077   -    27,618   -  

2280 Current lease liabilities  7   64,802   1    86,313   1  

2300 Other current liabilities  6(14)   395,780   4    290,226   3  

21XX Total current liabilities     4,346,088   39    4,251,495   39  

 Non-current liabilities                 

2527 Non-current contract liabilities  6(19)   11,564   -    8,488   -  

2540 Long-term borrowings  6(15)   500,000   5    500,000   6  

2580 Non-current lease liabilities  7   48,792   1    73,999   1  

2600 Other non-current liabilities     600   -    598   -  

25XX Total non-current liabilities     560,956   6    583,085   7  

2XXX Total liabilities     4,907,044   45    4,834,580   46  

 Equity                 

 Share capital  6(16)               

3110 Share capital - common stock     590,609   5    590,609   4  

 Capital surplus  6(17)               

3200 Capital surplus     1,886,279   17    1,886,279   17  

 Retained earnings  6(18)               

3310 Legal reserve     767,971   7    743,274   7  

3320 Special reserve     24,673   -    88,694   1  

3350 Unappropriated retained earnings     2,914,335   27    2,742,849   25  

 Other equity interest                 

3400 Other equity interest   (  80,349 ) ( 1 ) (  24,673 )  -  

3XXX Total equity     6,103,518   55    6,027,032   54  

3X2X Total liabilities and equity    $ 11,010,562   100   $ 10,861,612   100   
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SENAO NETWORKS INC. 
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 

YEARS ENDED DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars, except for earnings per share amount) 

 

The accompanying notes are an integral part of the parent company only financial statements. 
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     Year ended December 31  
      2025   2024  

Items  Notes  AMOUNT   %   AMOUNT   %  

4000 Operating revenues  6(19) and 7  $ 12,333,805   100   $ 8,896,823   100  

5000 Operating costs  6(4)(25) and 7 (  10,770,941 ) ( 87 ) (  7,766,881 ) ( 87 ) 

5900 Net operating margin     1,562,864   13    1,129,942   13  

5910 Unrealized gain from sales  6(5) (  40,782 )  -  (  30,370 ) ( 1 ) 

5920 Realized gain from sales  6(5)   30,370   -    58,610   1  

5950 Net operating margin     1,552,452   13    1,158,182   13  

 Operating expenses  6(25)               

6100 Selling expenses   (  294,498 ) ( 2 ) (  213,052 ) ( 2 ) 

6200 General and administrative expenses   (  322,065 ) ( 3 ) (  274,944 ) ( 3 ) 

6300 Research and development expenses   (  806,222 ) ( 7 ) (  607,753 ) ( 7 ) 

6450 Expected credit loss  12(2) (  891 )  -    -   -  

6000 Total operating expenses   (  1,423,676 ) ( 12 ) (  1,095,749 ) ( 12 ) 

6500 Net other income (expenses)  6(20)   117,468   1    137,774   1  

6900 Operating profit     246,244   2    200,207   2  

 Non-operating income and expenses                 

7100 Interest income  6(21)   32,185   -    21,742   -  

7010 Other income  6(22) and 7   47,966   -    43,912   1  

7020 Other gains and losses  6(23)   2,960   -    28,278   -  

7050 Finance costs  6(24) and 7 (  5,032 )  -  (  15,716 )  -  

7070 Share of profit or loss on subsidiaries, 

affiliates, and joint ventures accounted for 

using equity method 

 6(5) 

  16,491   -    14,211   -  

7000 Total non-operating income and expenses     94,570   -    92,427   1  

7900 Profit before income tax     340,814   2    292,634   3  

7950 Income tax expense  6(26) (  33,762 )  -  (  52,360 )  -  

8200 Profit for the period    $ 307,052   2   $ 240,274   3  

 Other comprehensive income (loss), net                 

 Items not reclassified to profit or loss                 

8311 Remeasurement of defined benefit plans  6(11)  $ 2,866   -   $ 8,374   -  

8349 Income tax related to items not reclassified  6(26) (  573 )  -  (  1,675 )  -  

8310 Total amount of items not reclassified to 

profit or loss 

  

  2,293   -    6,699   -  

 Components of other comprehensive income 

(loss) that will be reclassified to profit or 

loss 

  

              

8361 Financial statements translation differences 

of foreign operations 

  

(  55,676 )  -    64,021   1  

8300 Other comprehensive income (loss), net   ( $ 53,383 )  -   $ 70,720   1  

8500 Total comprehensive income (loss) for the 

period 

  

 $ 253,669   2   $ 310,994   4  

            

 Earnings per share  6(27)         

9750 Basic earnings per share    $ 5.20   $ 4.71  

9850 Diluted earnings per share    $ 5.18   $ 4.70   
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SENAO NETWORKS INC. 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars) 

 
    Year ended December 31  
  Notes  2025    2024  
             

~13~ 

CASH FLOWS FROM OPERATING ACTIVITIES            

Profit before tax    $ 340,814    $ 292,634  

Adjustments            

Adjustments to reconcile profit (loss)            

Depreciation  6(25)   276,439     236,621  

Amortization  6(25)   20,144     14,712  

Expected credit loss  12(2)   891     -  

Net loss (gain) on financial assets and liabilities at fair 

value through profit or loss 

  

  1,656     -  

Interest income  6(21) (  32,185 )  (  21,742 ) 

Interest expense  6(24)   5,032     15,716  

Share of profit or loss on investments accounted for 

using equity method 

 6(5) 

(  16,491 )  (  14,211 ) 

Net unrealized gain on affiliates  6(5)   10,412   (  28,240 ) 

Losses (gains) on disposal of property, plant and 

equipment 

 6(23) 

(  2,083 )    220  

Gains on disposal of intangible assets  6(23) (  4 )    -  

Share-based compensation  6(12)   -     33,152  

Changes in operating assets and liabilities            

Changes in operating assets            

Notes receivable     24   (  24 ) 

Accounts receivable   (  187,280 )  (  51,626 ) 

Accounts receivable - related parties, net     42,071   (  46,406 ) 

Other receivables   (  112,653 )    88,154  

Other receivables - related parties   (  5,514 )  (  677 ) 

Inventory   (  14,823 )    953,864  

Prepayments   (  17,484 )    5,172  

Changes in operating liabilities            

Contract liabilities   (  48,556 )    73,809  

Notes payable     1,279   (  240 ) 

Accounts payable     63,815     34,445  

Accounts payable - related parties     87,685     63,796  

Other payables   (  14,673 )  (  364,172 ) 

Other payables - related parties     10,438     25,728  

Current provisions     9,459     20,022  

Other current liabilities     105,554     11,559  

Net defined benefit plan   (  867 )  (  725 ) 

Cash inflow generated from operations     523,100     1,341,541  

Interest received     31,771     21,293  

Interest paid   (  5,221 )  (  16,409 ) 

Income tax paid   (  6,144 )  (  88,840 ) 

Dividend received  6(5)   78,376     84,380  

Net cash flows generated from operating activities     621,882     1,341,965  

 

(Continued)

35



SENAO NETWORKS INC. 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

YEARS ENDED DECEMBER 31, 2025 AND 2024 
(Expressed in thousands of New Taiwan dollars) 

 
    Year ended December 31  
  Notes  2025    2024  
             

The accompanying notes are an integral part of the parent company only financial statements. 
 

~14~ 

CASH FLOWS FROM INVESTING ACTIVITIES            

Acquisition of investments using the equity method  6(5) ( $ 167,322 )  ( $ 53,149 ) 

Acquisition of property, plant and equipment (including 

capitalized interest) 

 6(28) 

(  266,564 )  (  182,200 ) 

Proceeds from disposal of property, plant and equipment     2,607     4,818  

Acquisition of intangible assets   (  14,138 )  (  19,529 ) 

Proceeds from disposal of intangible assets     4     57  

Decrease (increase) in refundable deposits   (  3,559 )    1,144  

Net cash flows used in investing activities   (  448,972 )  (  248,859 ) 

CASH FLOWS FROM FINANCING ACTIVITIES            

Decrease in short-term borrowings  6(29)   -   (  1,582,000 ) 

Lease payments  6(7)(29) (  89,759 )  (  80,265 ) 

Long-term borrowings  6(29)   -     500,000  

Other non-current liabilities     2     -  

Capital increase by cash  6(16)   -     1,250,000  

Payment of cash dividends  6(18) (  177,183 )  (  196,244 ) 

Net cash flows used in financing activities   (  266,940 )  (  108,509 ) 

(Decrease) increase in cash and cash equivalents   (  94,030 )    984,597  

Cash and cash equivalents at beginning of period     2,476,250     1,491,653  

Cash and cash equivalents at end of period    $ 2,382,220    $ 2,476,250  
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Senao Networks Inc. 

Rules of Procedure for Shareholders’ Meetings 

 1. Shareholders' Meeting of the Company (the "Meeting") shall be conducted in 
accordance with these Rules and Procedures. Any matter not provided in these 
Rules and Procedures shall be handled in accordance with relevant laws and 
regulations. 

 2. Shareholders or proxy attending the Meeting shall submit the attendance card 
for the purpose of signing in. The number of shares represented by shareholders 
attending the Meeting shall be calculated in accordance with the attendance 
cards submitted by the shareholders. 

 3. The attendance and voting at the shareholders’ meeting shall be calculated 
based on the shares. 

 4. The Meeting shall be held at the head office of the Company or at any other 
appropriate place that is convenient for the shareholders to attend. The time to 
start the Meeting shall not be earlier than 9:00 a.m. or later than 3:00 p.m. 

 5. When the shareholders’ meeting was convened by the Board of Directors, the 
shareholders' meeting shall be presided by the Chairman of the Board of 
Directors. If the Chairman is absent or is unable to exercise the duties for certain 
reasons, the vice-Chairman shall act on his/her behalf. If the vice-Chairman is 
absent or is unable to exercise the duties for certain reasons, the Chairman may 
designate the managing director to act on his/her behalf; if there is no managing 
director, one of the directors may be designated to act on his/her behalf. Where 
the Chairman does not designate a proxy, the managing director or directors may 
elect a person among themselves to act on behalf of the Chairman. For a 
shareholders’ meeting convened by any other person having the convening right, 
he/she shall act as the chairman of that meeting provided, however, that if there 
are two or more persons having the convening right, the chairman of the 
meeting shall be elected from among themselves. 

 6. The Company may appoint designated counsel, CPA or other related persons to 
attend the Meeting. Persons handling affairs of the Meeting shall wear 
identification cards or badges. 

 7. The process of the Meeting shall be tape-recorded or videotaped and these tapes 
shall be preserved for at least one year. 

 8. Upon the starting time of the meeting, the chairman shall order the meeting to 
begin. However, where the shareholders present represent half or less than half 
of the total outstanding shares, the chairman may postpone the meeting for a 
total of two times. The postponed time may not in total exceed one hour. Where 
after two postponements, the shareholders present still do not meet the quorum 
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but represent one-third or more of the total outstanding shares, a tentative 
resolution may be passed in accordance with Paragraph 1, Article 175 of the 
Company Act. If the shares present represent more than half of the total 
outstanding shares before the end of the meeting, the chairman may propose 
the tentative resolution to the shareholders’ meeting for voting in accordance 
with Article 174 of the Company Act. 

 9. If the shareholders’ meeting is convened by the Board of Directors, its agenda 
shall be stipulated by the Board of Directors and the meeting shall be held in 
accordance with the agenda and may not be changed without the resolution of 
the shareholders’ meeting. When the shareholders’ meeting was convened by 
other persons who have the convening right, the above paragraph shall apply 
mutatis mutandis. Before the closing of the discussions (including provisional 
motions) stipulated in the agenda under the above two paragraphs, the 
chairman may not announce the adjournment of the meeting without resolution. 
After the adjournment of the meeting, the shareholders may not elect a 
chairman to continue the meeting at the original address or at another location. 
During the Meeting, in the event that the Chairman adjourns the Meeting in 
violating these Rules of Procedure, the shareholders may designate, by a 
majority of votes represented by shareholders attending the Meeting, one 
person as chairman to continue the Meeting. 

10. Before a shareholder makes a statement, he/she must complete a statement slip 
stating the subject of the statement, the shareholder number (or attendance 
card number) and shareholder name, and the chairman shall determine the 
order of his/her statement. Where a shareholder presents only completed a 
statement slip but did not make a statement, he/she will be deemed to not have 
made a statement. Where the statement made is inconsistent with that stated 
on the statement slip, the statement made will prevail. When a shareholder 
present makes a statement, the other shareholders may not make a statement 
and interfere, unless consent is obtained from the chairman and the shareholder 
making the statement. The chairman shall restrain such interfering shareholder. 

11. For each proposal, a shareholder may not make more than two statements, 
unless consent is obtained from the chairman. Each statement may not exceed 
five minutes. The chairman may restrain the shareholder form making the 
statement if he/she violates the above provisions or has exceeded the scope of 
the proposal. 

12. Where an institution is delegated to attend the shareholders’ meeting, it may 
only appoint one representative to attend. Where the institution appoints two or 
more representatives to attend the shareholders’ meeting, only one person may 
make a statement for each proposal. 

13. After a shareholder makes a statement, the chairman may respond him/herself 
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or designate a relevant person to respond. 

14. Where the chairman believes that the proposal discussed may be resolved, 
he/she may announce the ending of the discussion and propose that votes be 
made. 

15. The personnel supervising and calculating the votes for the proposals shall be 
designated by the chairman, but the supervising personnel shall be a shareholder. 
The result of the votes shall be announced on the spot and recorded. 

16. During the meeting, the chairman may announce recesses at his/her own 
discretion. 

17. Unless otherwise specified in the Company Act and the Articles of Incorporation, 
resolutions at a shareholders' meeting shall be adopted by a majority vote of the 
shareholders present. When making a resolution, if shareholders present have 
no objections upon the inquiry of the chairman, it will be deemed as adopted 
and its effect shall be the same as resolution by voting. 

18. When a proposal has an amendment or a replacement, the chairman may 
combine it with the original proposal and determine the order of resolution. If 
one of the proposals is resolved, the other proposals will be deemed as rejected 
and there is no need to make another resolution. 

19. The chairman may instruct the security officer to assist in maintaining the order 
of the meeting. The security officer shall wear an arm-band with the word 
"Security" when assisting in the maintenance of the order of the meeting. 

20. If there are not suitable and other matters which are conducive to convene the 
shareholders' meeting, it shall be supplemented under the laws and regulations 

21. These Rules and Procedures shall be effective from the date it is approved by the 
Shareholders' Meeting. The same applies in case of revision and abolishment. 
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Articles of Incorporation of Senao Networks Inc.  

Chapter 1   General  

Article   1：The Company is organized in accordance with the provisions of the 

Company Act, and is named 神準科技股份有限公司 in the Chinese 

language, and Senao Networks Inc. In the English language. 

Article   2：The Company’s scope of business is as follows: 

 1.CC01060 Wired Communication Equipment and Apparatus 
Manufacturing 

 2.CC01070 Telecommunication Equipment and Apparatus 
Manufacturing 

 3.CC01110 Computers and Computing Peripheral Equipments 
Manufacturing 

 4.E605010 Computing Equipments Installation Construction 
 5.F118010 Wholesale of Computer Software 
 6.F218010 Retail Sale of Computer Software 
 7.I301010 Software Design Services 
 8.I301020 Data Processing Services 
 9.I301030 Digital Information Supply Services 
10.CB01020 Office Machines Manufacturing 
11.F113050 Wholesale of Computing and Business Machinery 

Equipment 
12.F213030 Retail sale of Computing and Business Machinery 

Equipment 
13.CC01090 Batteries Manufacturing 
14.F113110 Wholesale of Batteries 
15.F213110 Retail Sale of Batteries 
16.CC01101 Restrained Telecom Radio Frequency Equipments and 

Materials Manufacturing 
17.F401021 Restrained Telecom Radio Frequency Equipments and 

Materials Import 
18.F113070 Wholesale of Telecom Instruments 
19.F213060 Retail Sale of Telecom Instruments 
20.IE01010 Telecommunications Number Agencies 
21.CC01030 Electric Appliance and Audiovisual Electric Products 

Manufacturing 
22.F113020 Wholesale of Household Appliance 
23.F213010 Retail Sale of Household Appliance 
24.J303010 Magazine and Periodical Publication 
25.F401010 International Trade 
26.I103060 Management Consulting Services 
27.JE01010 Rental and Leasing Business 
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28.IZ99990 Other Industry and Commerce Services Not Elsewhere 
Classified 

29.ZZ99999 All business items that are not prohibited or restricted 
by Law, except those that are subject to special 
approval 

Article   3：The Company is headquartered in New Taipei City of Taiwan, and may 

establish branch organizations at suitable locations in and outside 
Taiwan if necessary, subject to resolution of the board of directors and 
approval of the competent authority. 

Article   4：The Company may issue external guarantees if so required by business, 

and authorizes the board of directors to so issue. 

Article   5：Public announcements by the Company shall be issued in accordance 

with the relevant provisions of the law. 

Chapter 2   Shares 

Article   6：Total capitalization of the Company is One Billion and Two Hundred 

Million New Taiwan Dollars (NT$1,200,000,000) divided into One 
Hundred Twenty Million (120,000,000) shares, at Ten New Taiwan 
Dollars (NT$10) per share. The board of directors is authorized to issue 
said capital in installments. 

Within the total capital mentioned above, 18 million shares are 
reserved for the issuance of employee stock options, and the Board of 
Directors is authorized to resolve the issuance by installments. 

The recipients of the employee stock options, new restricted 
employee shares, and the shares reserved for employee purchase 
under cash capital increases shall include employees of parents or 
subsidiaries of the Company meeting certain specific requirements. 

Article   7：Total amount of re-investments by the Company shall be exempt from 

the restriction in Article 13 of the Company Act concerning 
re-investments not exceeding forty percent (40%) of paid-up capital of 
a company. 

Article   8：Share certificates of the Company shall be registered, and shall be 

signed or sealed by the director representing the company being 
certified and issued by the bank which is competent to certify shares 
according to law. 

The Company may be exempt from the printing of share certificates 
for shares, provided that it shall have a registration or depository with 
the issued shares with a centralized securities depository institution 
and follow the regulations of that enterprise. 
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Article   9：Matters relating to share affairs, such as share transfers, registration 

and cancellation of pledges, report of loss certificates, inheritance, gift, 
loss or change of seals, or change of address by shareholders shall be 
in accordance with relevant laws and regulations, as well as rules of 
the competent authority. 

Article  10：There shall be no changes to the shareholder register sixty (60) days 

before an annual shareholders’ meeting, thirty (30) days before an 
extraordinary shareholders’ meeting, or five (5) days before the base 
date determined by the Company for distribution of dividends, 
bonuses or other interests. 

Article10.1： In the event that the Company subsequently cancels its public issuing 

of shares, said cancellation shall be a matter proposed for resolution 
by the shareholders’ meeting. There shall be no amendment to this 
Article during the period that shares of the Company are listed on the 
GreTai Exchange, or the Stock Exchange.  

Chapter 3   Shareholders' Meeting 

Article  11：Shareholders’ meetings of the Company may be annual meetings or 

extraordinary meetings. An annual shareholders’ meeting shall be 
convened at least once a year, within six (6) months after the end of 
each accounting year; an extraordinary shareholders’ meeting may be 
convened from time to time as necessary. The Company's shareholders’ 
meeting can be held by means of visual communication network or other 
methods promulgated by the central competent authority. 

A notice of a meeting referred to in the preceding paragraph shall 
specify the date, place and reasons for the meeting. Such a notice may 
be issued electronically if shareholders agree. A shareholders’ meeting 
shall be convened by the board of directors unless otherwise provided 
by the Company Act. 

Matters to be discussed and resolved by the shareholders’ meeting 
shall be recorded in minutes of the meeting, which shall be signed or 
sealed by the chairman, and distributed to each shareholder within 
twenty (20) days after the meeting. Preparation and distribution of the 
aforementioned minutes of the meeting may be implemented 
electronically. 

Article  12：The chairman of the board of directors shall act as the chairman of the 

shareholders’ meeting and of board of director’s meetings, and shall 
externally represent the Company. Where the chairman is on leave or 
is unable to exercise his/her powers for any reason, he/she shall 
designate a director to act as his/her deputy. Where the chairman has 
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not designated a deputy, the other directors shall nominate one from 
amongst themselves to act as deputy. 

Article  13：A shareholder who is unable to attend a shareholders’ meeting for any 

reason may appoint a proxy to attend on his/her behalf, by issuing a 
proxy on the form printed and distributed by the Company, specifying 
the scope of proxy authority, which form shall be signed or sealed. 
Unless otherwise provided by the Company Act, the appointment of 
shareholder proxies shall be governed by the “Regulations Governing 
the Use of Proxies for Attendance at Shareholder Meetings of Public 
Companies” issued by the competent authority. 

Article  14：Shareholders of the Company shall have one (1) vote for each share 

held, unless otherwise provided by law or regulation. 

Article  15：Resolutions of the shareholders’ meeting shall be made by a meeting 

attended by shareholders representing more than half of total issued 
shares, and approved by more than half of the attending voting rights. 

Chapter 4   Directors and Audit Committee 

Article  16：The Company shall appoint five (5) to nine (9) directors, each with a 

term of three (3) years. They shall be elected by the shareholders’ 
meeting from persons with the capacity to act, and may be re-elected. 

Elections of directors of the Company shall be by single cumulative 
voting. Where it is necessary to revise such voting method, provisions 
of the Company Act shall apply, and a comparison table of amendment 
to the method shall be set out in the grounds for convention of a 
meeting. 

Article 16.1：Among the number of directors in preceding article, there shall be no 

less than three (3) independent directors.  

An election of directors shall be by nomination of candidates, in 
accordance with Article 192-1 of the Company Act. The elections of 
independent and non-independent directors shall be conducted at the 
same time, and the number of winning candidates shall be calculated 
separately.  

Article  17：The directors shall form the board of directors, and shall elect one from 

amongst themselves as the chairman, by a meeting attended by more 
than two-thirds (2/3) of directors and approved by more than half of 
the attending directors. They may also elect one from amongst 
themselves to act as the deputy chairman in the same manner, if so 
required by the business. 

Article  18：A meeting of the board of directors shall be convened by the chairman 
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unless otherwise provided by the Company Act. The notice of 
convening of a meeting may be issued by electronic mail or by 
facsimile. A board meeting shall be chaired by the chairman of the 
Company; where the chairman is on leave or is unable to exercise 
his/her powers for any reason, the appointment of a deputy shall be in 
accordance with the provisions of the Company Act. 

Article  19： Unless otherwise provided by law, a resolution by the board of directors 

shall be made by a meeting attended by more than half of the 
directors, and approved by more than half of the attending directors. 

Article  20：A director shall personally attend a board meeting. Where a director is 

unable to attend in person for any reason, he/she may appoint 
another director to act as his/her proxy in writing, provided that a 
proxy form shall be issued on each occasion, specifying the scope of 
authority, and a proxy may only act for one director. 

Where a board of directors meeting is conducted by teleconference, a 
director who participates in the teleconference by visual images shall 
be deemed to have personally attended the meeting. 

Article  21： In compliance with Articles 14-4 of the Securities and Exchange Law, 

the Company shall establish an Audit Committee, which shall consist 
of all independent directors. The Audit Committee or the members of 
Audit Committee shall be responsible for those responsibilities of 
Supervisors specified under the Company Act, the Securities and 
Exchange Law and other relevant regulations. 

Article  22：The board of directors is authorized to determine the remuneration to 

be paid to all directors, based on general standard of payments made 
by other companies in the industry, taking into account the extent of 
involvement in the operations of the Company and the value of the 
contributions made by such directors. Travel expenses, which are paid 
irrespective of profit or loss of the Company, shall also be paid based 
on general standards applicable in the industry.  

Article  23：The Company may purchase liability insurance for its directors and 

important staff members. 

Chapter 5   Manager 

Article  24：The Company may appoint several managers, and their appointment, 

dismissal and remuneration shall be in accordance with provisions of 
the Company Act. 

Article  25：The general manager shall conduct businesses of the Company in 

accordance with resolutions of the board of directors. 
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Chapter 6   Accounting 

Article  26：The accounting year of the Company shall be from January 1 to 

December 31 of each year, and shall carry out general final accounts at 
the end of each year. 

Article  27：Pursuant to Article 228 of the Company Act, the board of directors of 

the Company shall prepare the following statements and reports at 
the end of each accounting year, which shall be submitted to the 
shareholders’ meeting for its adoption in accordance with legal 
procedures. 
1. Operating report 
2. Financial Statements 
3. Proposal for distribution of profit or making up of losses 

Article  28：Where the Company has made a profit in a fiscal year, it shall 

appropriate the employees' compensation at least 3%, and no less 
than 10% of the employee compensation should be distributed to 
junior employees. Additionally, director compensation should not 
exceed 3%, and independent directors are excluded in the distribution 
of director compensation. But, in the case that the Company still has 
retained losses, it should appropriate sufficient amount for making up 
the losses of previous year.  

Recipients of employees' compensation referred to above may include 
employees of subsidiary companies who meet certain conditions, 
which conditions shall be determined by the board of directors. 

Article  29：Where the Company has made a profit in the annual final accounts, it 

shall first pay all taxes and make up past losses according to law, and 
set aside ten percent (10%) as the statutory revenue reserve, except 
where the statutory revenue reserve already matches the Company’s 
total paid-in capital. After setting aside or conversion to the statutory 
revenue reserve according to law, any remaining surplus shall be 
aggregated with retained earnings at the beginning of the period to be 
accumulated distributable earnings for shareholders, and the board of 
directors shall prepare a proposal for distribution of profits for 
resolution by the shareholders’ meeting. 

As the Company is still growing, the Company shall distribute share 
dividends or cash dividends to shareholders based on budgeted future 
capital outlays capital requirements of the Company, taking into 
account capital outlays, operation expansion needs, and better 
financial planning so as to enable perpetual development. The total 
amount of distribution is not less than 10% of the distributable surplus 
for the year. The percentage of cash dividends shall be no less than 
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five percent (5%) of the total amount of shareholder dividends paid. 

Chapter 7   Miscellaneous 

Article  30：Articles of association and enforcement rules of the Company shall be 

as separately issued. 

Article  31：Outstanding matters of these Articles shall be in accordance with 

provisions of the Company Act and other relevant laws and 
regulations. 

Article  32：These Articles were issued on June 14, 2006, and first amended on 

October 1, 2006; second amendment on October 24, 2006; third 
amendment on April 24, 2007; fourth amendment on June 6, 2008; 
fifth amendment on June 3, 2009; sixth amendment on May 5, 2010; 
seventh amendment on May 31, 2013, eighth amendment on June 14, 
2016; ninth amendment on June 8, 2017; tenth amendment on June 12, 
2019; eleventh Amendment on June 10, 2020；twelfth amendment on June 

17, 2022；twelfth amendment on May 27, 2025” to the existing Article. 
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Senao Networks Inc. 
Shareholdings of All Directors 

(1) Total Issued shares: 59,060,881 shares on March 30, 2026. 

(2) The minimum required combined shareholding of all directors by law: 4,724,870 
shares. 

(3) The shareholding of all directors and supervisors on the book closure date is as 
follows: 

Position Name Shareholding on March 30, 2026 

Chairman Wen-Ho Tsai 1,701,918 

Director      (Note 1) Chung-Yung Chia 19,582,454 

Director      (Note 1) Tian- Tsai Su 19,582,454 

Director Pao-Yun Lin 0 

Independent Director Kuang-Hsun Shih 0 

Independent Director Yen-Wei Cheng 0 

Independent Director Jhih-Ling Hsieh 0 

Sum of all directors 21,284,372 

Note 1：The representative of Senao International Co., Ltd. 

Explanation：Pursuant to Article 2 of the Rules and Review Procedures for Director and Supervisor 

Share Ownership Ratios at Public Companies, if a public company has elected two or 
more independent directors, the share ownership figures calculated at the rates set 
forth in the preceding paragraph for all directors and supervisors other than the 
independent directors and shall be decreased by 20 percent. 

47



 

Thanks for your attending. 

Your opinions and requests are welcomed. 



 

MEMO 


